




6. The company has not provided for interest on various loans from Banks to the extent of Rs. 

200.95 Crores. To that extent interest expense, interest liability and loss for the year to 

date ended 31st December, 2017 are understated. The management is of the view that 

since the status of all loans has become NPA, interest will be waived by the Banks and 

hence no provision is required. 

 

7. Many clients of the company have en-cashed Bank Guarantee on account of various 

reasons. Balance of Rs. 87.22 Crore is shown as recoverable from Clients as asset in 

Balance sheet and no provision against the same has been made. To that extent loss and 

reserves are understated and Assets are overstated. Management is of the opinion that 

these amounts will be recovered in due course from respective parties and there is no need 

for any provision.  

 

8. Based on our review conducted as above and subject to the possible effects of the matter 

described in paragraphs 4 to 7 above, nothing has come to our attention that causes us to 

believe that the accompanying Statement, prepared in accordance with aforesaid accounting 

standards and other recognised accounting practices and policies have not disclosed the 

information required to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations 

and Disclosure Requirements) Regulations, 2015 read with Circular CIR/CFD/CMD/15/2015 

dated November 30, 2015 and Circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016, 

including the manner in which it is to be disclosed, or that it contains any material 

misstatement. 

 

9. We draw attention to Note 3 of the Statement with regard to Company’s aggregate investments 

in two subsidiary companies and loans and advances due from these subsidiary companies 

(including one step down subsidiary) amounting to Rs. 93.73 Crore as at 31st December, 2017. 

The net worth of these Subsidiary companies has been fully eroded. However based on certain 

estimates and other factors including their business plan and growth prospects, as described in 

the said note, management considers the decline in the value of investments as temporary in 

nature and believes that the Loans & Advances are good and recoverable. Our report is not 

modified in respect of this matter. 

 

10. We draw attention to Note No. 5 of the Statement which states that the Lenders had invoked 

the SDR with reference date as 16.06.2016 and the account was standstill for 18 Months as per 

the RBI Guidelines. The company could not succeed in SDR and eventually the account turned 

NPA on 15.12.2017 with retrospective effect. The Lenders have advised the company to submit 

the resolution plan and currently the Lenders are reviewing the same under Outside SDR 

Change in Management guideline.  

 

For Ramanand & Associates 

Chartered Accountants 

Firm Regn No.: 117776W 

 

  

 

Ramanand Gupta 

Managing Partner 

M No: 103975 

 

Place: Mumbai 

Date: 14th February 2018 







these balances could not be translated as required under IND AS 21. In absence of details 

of closing balance in foreign currency, consequential impact, if any, on the Standalone 

financial statements is not ascertainable. 

 

6. The Holding Company has not provided for interest on various loans from Banks to the 

extent of Rs. 200.95 Crores. To that extent interest expense, interest liability and loss are 

understated. The management of the Holding company is of the view that that since the 

status of all loans has become NPA, interest will be waived by the Banks and hence no 

provision is required. 

 

7. Many clients of the Holding company have en-cashed Bank Guarantee on account of 

various reasons. Balance of Rs. 87.22 Crore is shown as recoverable from Clients as asset 

in Balance sheet and no provision against the same has been made. To that extent loss and 

reserves are understated and Assets are overstated. Management of the Holding company 

is of the opinion that these amounts will be recovered in due course from respective 

parties and there is no need for any provision. 

 

8. Based on our review conducted as above, and on consideration of the reports of the other 

auditors and subject to the possible effects of the matter described in paragraphs 4 to 7 above, 

nothing has come to our attention that causes us to believe that the accompanying Statement, 

prepared in accordance with aforesaid  accounting standards and other recognized accounting 

practices and policies have not disclosed the information required to be disclosed in terms of 

Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 

read with Circular CIR/CFD/CMD/15/2015 dated November 30, 2015 and Circular No. 

CIR/CFD/FAC/62/2016 dated July 5, 2016, including the manner in which it is to be disclosed, 

or that it contains any material misstatement. 

 

9. We did not review the financial results of 15 subsidiaries (including 11 Joint Venture 

companies treated as Subsidiary and 1 step-down subsidiary) included in the Statement, whose 

financial results reflects, total revenue from operations of Rs. 320.05 Crores and total loss (net) 

of Rs. 550.06 crores for the year to date ended 31st December, 2017, as considered in the 

Statement. The Statement also includes Group’s share of Profit (net) of Rs. 0.54 Crore for the 

year to date ended 31st December, 2017 and total investment of Rs. 90.09 crores as at that date, 

as considered in the Statement, in respect of 11 Joint Venture and Associates. These companies’ 

financial results have not been reviewed by us. These financial results are also not reviewed by 

their respective auditors and have been furnished to us by the Management and our reporting 

on the Statement, in so far as it relates to the amounts and disclosures included in respect of 

these subsidiaries, jointly controlled entities and associates, is based solely on such un-

reviewed financial results.  

 

10. We draw attention to Note 3 of the Statement with regard to Holding Company’s aggregate 

investments in and loans and advances due from these subsidiary companies (including one 

step down subsidiary) amounting to Rs. 93.73 Crore as at 31st December, 2017. The net-worth 

of these Subsidiary companies has been fully eroded. However based on certain estimates and 

other factors including their business plan and growth prospects, as described in the said note, 

management considers the decline in the value of investments as temporary in nature and 

believes that the Loans & Advances are good and recoverable. Our report is not modified in 

respect of this matter. 

 

 

 



11. We draw attention to Note No. 5 of the Statement which states that the Lenders had invoked 

the SDR with reference date as 16.06.2016 and the account was standstill for 18 Months as per 

the RBI Guidelines. The holding company could not succeed in SDR and eventually the account 

turned NPA on 15.12.2017 with retrospective effect. The Lenders have advised the holding 

company to submit the resolution plan and currently the Lenders are reviewing the same 

under Outside SDR Change in Management guideline.  

 

For Ramanand & Associates 

Chartered Accountants 

Firm Regn No.: 117776W 

 

  

 

 

Ramanand Gupta 

Managing Partner 

M No: 103975 

 

Place: Mumbai 

Date: 14th February, 2018 

 






